OIL AND GAS COMMISSION

April 28, 2000 5000-4100-59240-16
OGC -000136

Mr. Tom Coburn
Jedney Asset Team
Petro-Canada

P.O. Box 2844
Calgary, AB T2P 3E3

Dear Mr. Coburn:

Re:  Application For Acid Gas Injection
PEX et al Jedney b-88-J/94-G-1  WA® 427
Approval 96-16-001
Jedney Baldonnel “A” Pool

This refers to your letter dated March14, 2000 wherein you requested approval to inject acid gas
in the subject well. Also acknowledged is Petro-Canada’s presentation of the technical merits of
the request, in a meeting in Victoria on April 14, 2000.

Please note that two approvals were granted under Section 116 (now 100) of the Petroleum and
Natural Gas Act to Petro-Canada for acid gas injection in 1996. Approval 96-16-001 was for the
well b-88-J/94-G-1 and Approval 96-16-002 was for the well a-79-J/94-G-1. Acid gas injection
was initiated in the well a-79-J effective December 5, 1996.

Breakthrough of previously injected gas and the development of newer pools in the area with
higher level of acid gas concentration are the main reasons for your request. Therefore, your
proposal to also inject acid gas in the well b-88-J is considered appropriate.

As the approval has already been granted, we wish to point out that the Commission must be
notified, in writing, of the date of commencement of acid gas injection for the subject well as
specified in condition # 13 of the Approval 96-16-001.
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