OIL AND GAS COMMISSION

August 10, 2001 4600-4540/4560/4575-59240-07
0GC-01159

Bret Hughes, P. Eng. ) ¥ )

Senior Production Engineer B lle / Py ee/t (o [)

Anadarko Canada Energy Litd.

Box 2595 Stn M

Calgary AB T2P 4V4

Dear Mr. Hughes:
RE: APPROVAL FOR CONCURRENT PRODUCTION

& COMMINGLED PRODUCTION
HALFWAY — COPLIN “A”, INGA “A” & BLUEBERRY “A” POOLS

This refers to your application of July 163(,\2‘9«01 requesting concurrent production, commingling and off-
target waiver for the well 4-1-87-25 W6M completed in the subject pools. Also acknowledged is the
supplementary information submitted in a letter dated July 31, 2001.

Approval to commingle oil production from the Blueberry and Inga zones in the well 14-11-87-25 W6M
was approved on December 23, 1999. This was followed by a concurrent production scheme approval
granted on May 24, 2000 for section 11-87-25 W6M. In the concurrent production scheme, commingling
of production from the Coplin gas zone was also approved, under section 41 of the Drilling and
Production Regulation. To allow commercial production from the subject pools, amending the concurrent
production scheme approval is considered appropriate at this time.

Attached is Approval 00-07-004 (Amendment #1) granted under section 97 of the Petroleum and Natural
Gas Act.

Allocation factors for reporting purposes are detailed in the attached Approval. The oil and gas production
rate limitations apply to the sum of production from the subject three pools.

Please note that the project allowables may be amended if another operator successfully completes an oil
well outside the project area in one of the subject pools.

Sincerely,
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APPROVAL 00-07-004 (Amendment #1)

THE PROVINCE OF BRITISH COLUMBIA
PETROLEUM AND NATURAL GAS ACT
OIL AND GAS COMMISSION

IN THE MATTER of a Concurrent Production scheme of Anadarko Canada Energy Ltd. (Anadarko),
previously Berkley Petroleum Corp., for producing the Halfway Inga “A” and Blueberry “A” oil pools
and the Coplin“A” gas pool with a project oil and gas allowable.

NOW, THEREFORE, the Commission, pursuant to section 97 of the Petroleum and Natural Gas Act,
hereby approves an amendment to the Concurrent Production scheme of Anadarko for oil and gas
production with project allowables, as such scheme is described in

an application from Anadarko to the Commission dated March 28, 2000 and July 16,
2001.

This scheme is approved, subject to the conditions herein contained and, in particular:

1. The area of the scheme shall consist of sections 34 and 35-86-25 W6M and sections 1, 2 and
11-87-25 W6M.

2. The project daily oil allowable is waived.

3. Gas production from the project is limited to 120 e*m*/d. Gas Production from off-target well
14-11-87-25 W6M (WA 1986) must be limited to 22.7 e m?/d.

4. Gas, oil and water production should be allocated on the Ministry of Energy and Mines BC S-1
and BC S-2 forms on the basis of Inga 50% and Blueberry 50%, however, any gas production
above a gas-oil ratio of 1,000 m*/m> should be reported to the Coplin. :

5. All produced gas must be conserved.

6. The requirements of section 9 of the Drilling and Production Regulation are hereby waived,
provided that oil wells within the scheme area are not completed nearer than 100 m to the sides of
the approved area.

7. This approval may be modified or rescinded at a later date if deemed appropriate.

% %
Craig Gibson
Manager

Reservoir Engineering and Geology

A
DATED AT the City of Victoria, in the Province of British Columbia, this /Y /&ay of August, 2001,




