October 29, 2004 ' 3460-2700-59240-07

OGC-04292
Scott Urquhart, EIT Ercal  Pryect (0 '5)
Reservoir Engineer
Pengrowth Corporation

Petro-Canada Centre - East Tower
2900, 111 — 5™ Avenue SW
Calgary AB T2P 3Y6

Dear Mr. Urquhart:

RE: CONCURRENT PRODUCTION APPROVAL (AMENDMENT #1)
ELM - GETHING “B” OIL POOL

The Commission has reviewed your application dated August 11, 2004 requesting an amendment
to the concurrent production scheme approval for the subject pool. The original approval was
intended to allow continued oil and gas production and increased drilling density while
investigating the feasibility of pressure maintenance by waterflooding. Pengrowth is in the

process of gathering information and putting together an application for a pilot waterflood
project.

Drilling of two additional wells in 39-F/94-H-7 has extended the boundaries of the subject pool
oufside the existing scheme area. As such, approval 01-07-003 is hereby amended under section
97 of the Petroleum and Natural Gas Act. Please note that only the approval area has been
enlatged, all other conditions remain unchanged.
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Please note that the project allowables may be amended 1f' a:nother operator successfullyu e

completes an oil well outside the pI'O_]CCt area in the subj ect pobl
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APPROVAL 01-07-603 (AMENDMENT #1)

THE PROVINCE OF BRITISH COLUMBIA
PETROLEUM AND NATURAL GAS ACT
OIL AND GAS COMMISSION

IN THE MATTER of a Concurrent Production scheme of Pengrowth Corporation (Pengrowth)
for producing the Elm Gething “B” pool with a project oil and gas allowable.

NOW, THEREFORE, the Commission, pursuant to Section 97 of the Petroleum and Natural Gas
Act, hereby approves an amendment to the Concurrent Production scheme of Pengrowth for oil
and gas production with project allowables, as such scheme is described in

an Application from Pengrowth to the Commission dated August 11, 2004.

This scheme approval of March 20, 2001 is herecby amended, subject to the conditions herein
contained and, in particular:

1. The area of the scheme shall consist of units 98-100 of Biock C, unit 91 of Block D, unifs 1,
11, 21 of Block E and units 8-10, 18-20, 28-30, 38, 39, 48 and 49 of Block F/94-H-7.

2. The project oil allowable 173.0 m*/d.
3. Gas production from the project will be limited to 60.0 10°m*/d.
4,  All produced gas must be conserved.

5. The requirements of section 9 of the Drilling and Production Regulation are hereby waived,
provided that oil wells within the scheme area are not completed nearer than 100 m to the
sides of the approved area.

6. 'This approval may be modified or rescinded at a later date if deemed appropriate.

s //K,

Craig Gibson
Director
Resource Conservation Branch

A
DATED AT the City of Victoria, in the Province of British Columbia, thig.d ?({;y of October, 2004,





